
IOSCO COUNTY BUILDING AND SAFETY INSPECTION DEPARTMENT 
URGING THE RISK OF HIRING UNLICENSED CONTRACTORS 

 
As construction and home improvement projects pick up across the area, residents are being reminded 
to hire licensed and insured contractors and to verify their credentials along with reviewing contracts 
before work begins.   Residents who pull building permits but knowingly hire unlicensed contractors 
should be aware that they may have little to no legal recourse if the contactor fails to complete the 
work, performs substandard work, or abandons the project.  Because contracts with unlicensed 
contractors may be considered illegal under state law, enforcing those agreements through the courts 
can be difficult or impossible. 
 
The building department says homeowners can protect themselves by confirming a contractor’s license 
through the Iosco County Building Department by calling 989-362-6511 or by searching the state’s 
licensing database at www.Michigan.gov/lara.   
 
The Iosco County Building Department would also like to inform licensed general contractors that if 
hiring subcontractors for their project, that the subcontractor must have a builder’s license or at the 
minimum a maintenance and alteration license issued by the state.  If the subcontractor does not hold 
one of the licenses, anyone performing work on the project must be made a direct employee of the 
licensed building contractor or have a work and service contract with the licensed builder. 
 
Any person caught doing construction without a proper license is in violation of Michigan State Code 
and can receive penalties and potential liability issues.  Penalties consist of fines or imprisonment. 
For better understanding of penalties, call the Iosco County Building Department or go to 
https://www.legislature.mi.gov for the Acts listed below. 
 

SKILLED TRADES REGULATION ACT (EXCERPT) 
Act 407 of 2016 

MCL 339.5601 Engaging in occupation or using title without license prohibited; violation; penalty; 
restitution; injunctive relief; "affected person" defined; construction contrary to permit; investigation; 
remedies; conviction; notice to department; enforcement. 
 

OCCUPATIONAL CODE (EXCERPT) 
Act 299 of 1980 

339.2403 Engaging in business or acting in capacity of residential builder or residential maintenance 
and alteration contractor or salesperson without license. 
Sec. 2403. 
 


